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DISCLOSEABLE PURSUANT TO RULE 13.09 OF THE LISTING RULES
	This announcement is made by the Company pursuant to rule 13.09 of the Listing Rules.

The Company has entered into a non-binding memorandum of understanding with the Bank Creditor in respect of debt restructuring.



This announcement is made by the Company pursuant to rule 13.09 of the Listing Rules.

Reference is made to the announcement of the Company dated 22 June 2007 (“Announcement”) in relation to, among other things, the BOC (SZ) Writ in respect of the claim of approximately RMB60.7 million (the “Guarantee Liability”) made by Bank of China, Shenzhen branch (the “Bank Creditor”) against Techwayson Industrial Limited, a PRC subsidiary (the “PRC Subsidiary”) of the Company for an alleged guarantee given by the PRC Subsidiary in favour of a third party.  

As stated in the Announcement and the subsequent 2006/2007 annual report issued by the Company in October 2007, the PRC Subsidiary appealed (the “Appeal”) the judgment of the relevant court in the PRC in December 2006 in favour of the Bank Creditor with respect to the Guarantee Liability.  The Company has been negotiating with the Bank Creditor and the other parties involved for the purpose of settling the disputed claim in an amicable manner.  

The board of directors (the “Board”) of the Company would like to update the shareholders of the Company (the “Shareholders”) and the investing public on the Appeal and the negotiations with the Bank Creditor.  The Bank Creditor entered into a non-binding memorandum of understanding (“MOU”) on 7 November 2007 with the PRC Subsidiary under which both parties agreed that, among other things, the principal conditions for the PRC Subsidiary to withdraw the Appeal would be the restructuring of the principal of the Guarantee Liability into a term loan of not less than 1 year and not more than 3 years against the legal mortgage of the property owned by the PRC Subsidiary and the waiving of certain amount of the accrued interest.  After due and careful consideration of the issues involved and the interests of the Company and the Shareholders, the Board has decided to authorize the PRC Subsidiary to apply to the relevant court in the PRC to withdraw the Appeal, the application of which was received by the relevant court on 14 November 2007.  The Company will continue to negotiate and finalize the terms of the debt restructuring agreement on both the Guarantee Liability and the PRC Subsidiary’s existing outstanding loan (principal amount as at 31 October 2007 was approximately RMB84.7 million) owed to the Bank Creditor.  Details of the aforesaid loan were set out in the 2006/2007 annual report of the Company. 

Since the Group is able to continue to perform its repayment obligations as to the amount previously agreed with the Bank Creditor, and the Bank Creditor is not demanding immediate repayment of the Guarantee Liability from the PRC Subsidiary as the purpose of the aforesaid debt restructuring agreement is to set out a finalized repayment schedules acceptable to both parties on the indebtedness owed to the Bank Creditor, the Directors of the Company are of the view that there will be no immediate adverse financial impact on the working capital and business operations of the Group.  The Company is however willing to consider various options to raise funds including raising funds from the equity markets, if and when appropriate, for the purpose of better improving the working capital of the Group and/or for business expansion. 

The Company will update the Shareholders on any further material developments of the debt restructuring, if and when appropriate.
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